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9 MONTHS LEFT - TIME IS RUNNING OuT To

RECOVER INTERESTS IN MATRIMONIAL HOMES

IVAs - Minimum Dividend Levels Required?
A Scottish Prediction

We thought that practitioners might be interested in
proposals that have been made in Scotland relating to
Protected Trust Deeds (PTDs) which are the equivalent
of IVAs.

Proposals were put out for consultation by the Scottish
Executive ending April 2006, under which PTDs would
not be able to be proposed unless a minimum return to
creditors was predicted. It was suggested that this
minimum proposed success rate would require
proposals to show a likely return to creditors of
between 20 and 30p in the pound.We understand that
in Scotland more than half of all PTDs currently issued
would fail to satisfy this requirement. Under the
proposed changes, such PTDs would not be able to be

issued. This particularly impacts on those debtors who
are asset poor and who propose making payments out
of income.

This is a link to the Scottish Executive’s consultation
document: http://www.scotland.gov.uk/Publications/
2006/01/20093732/0

Whether these changes are implemented in Scotland
remains to be seen, however, it is not unusual for
changes north of the border to precede similar
amendments in England.

A change such as this could have a significant impact on
work loads for insolvency practitioners, particularly
those who have moved towards specialising in IVAs.



